PORIFOZASLUNNYSIDE

Comprehensive Annual
Financial Report

For the Fiscal Year Ended December 31, 2008

Prepared by Carol Carter, Finance Officer

Port of Sunnyside
Sunnyside, Washington



Page left blank intentionally.



PORT OF SUNNYSIDE

COMPREHENSIVE ANNUAL FINANCIAL REPORT
For the Fiscal Year Ended December 31, 2008

TABLE OF CONTENTS

PAGE
INTRODUCTORY SECTION
Letter of Transmittal .. ....... ... i 5
GFOA Certificate of Achievement . . ......... ... . .. 22
Organizational Chart . . ... ... .. . e e e 23
Board of COmmMISSIONErS. . ... .. e e 24
Principal Officials . . . ... ... e 26

FINANCIAL SECTION

Independent Auditords Report . . . . 27,
Management 6s Discussion and Analysis .29.
Basic Financial Statements:

Statement Of Net ASSelS . . . ... i e 35
Statement of Revenue, Expenses and Changesin NetAssets . ........ ...... 37
Statementof Cash Flows . ........... . . . i e 39
Notes to Financial Statements . ............ ... ... . ... 41
Required Supplemental Schedules . . . ........ ... .. ... . . . 57

. STATISTICAL SECTION

Statistical Section Narrative . . .. ... . 65
Net Assets by Component -Lastl0Years ............coiiiiiniiinnn... 66
Changesin Net Assets - Last 10 Years . .. ..... ... 67
Assessed Value of Taxable Property- Last TenYears ....................... 68
Property Tax Rates - Direct and Overlapping Governments - Last 10 Years. . . . .. 69
Principal Property TaXpayers . ... ...t e 70
Property Tax Levies and Collections -Lastl0Years ....................... 71
Ratios of Outstanding Debt by Type -LastlOYears....................... 72
Ratios of General Bonded Debt Outstanding -Last10Years ............ .... 73
Direct and Overlapping Governmental Activities Debt. . .. .................. 74
Legal Debt Margin Information -Lastl0Years ............. ..., 75
Revenue Bond Coverage- Last 10 Years .. .........onen i n. 76
Demographic and Economic Statistics -Lastl0Years...................... 77
Yakima County Principal Employers . . . ... . 78
Full-time Equivalent Employees by Function -Lastl0OYears................. 79
IWWTF Industry Rates  -Lastl0Years...........coiuiiiiininnnnenn 80
Major Revenue Source - IWW Industry Charges -Lastl0Years.............. 81
Cubic Feet of Waste Water Received -Lastl0Years....................... 82
IWWTF Current Industry List . ... ... e 83
Capital Asset Statisticsby Function . ............... ... ... . . . .. 84



Page left blank intentionally.



PORIFOASLUNNYSIDE

June 24, 2009
To the Commissioners and Citizens of the Port of Sunnyside:

The Comprehensive Annual Financial Report (CAFR) of the Port of Sunnyside for the fiscal
year ended December 31, 2008, is hereby submitted. This report includes an introduction
to the Port, basic financial statements as presented in our year -end audited financial state-
ments and statistical data related to the Port of Sunnyside.

Management assumes full responsibility for the completeness and reliability of the informa-

tion contained in this report. To provide a reasonable basis for making these representa-
tions, management of the Port has established a comprehensive internal control framework.
This framework has been established, both to protect the Port from loss, theft, or misuse

and to compile sufficient reliable information f
statements in conformity with GAAP. Because the cost of internal controls should not out-
weigh their benefits, the Portds comprehensive f|

signed to provide reasonable rather than absolute assurance that the financial statements
will be free from material misstatement. As management, we assert that, to the best of our
knowledge and belief, this financial report is complete and reliable in all material respects.

The Washington State Auditors have audited the P
the audit was to provide reasonable assurance that the financial statements of the Port, for

the fiscal year ended December 31, 2008, are free of material misstatement. The audit in-

volved examining, on a test basis, evidence supporting the amount and disclosures in the

financial statements; assessing the accounting principles used and significant estimates made

by management; and evaluating the overall financial statement presentation. The auditors

concluded, based upon the audit, that there was reasonable basis for rendering an unquali-

fied opinion that the Districtds financi al stater
2008 are fairly presented in conformity with GAAP
first component of the financial section of this report.

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the Port of
Sunnyside for its Comprehensive Annual Financial Report for the fiscal year ended Decem-
ber 31, 2007. This was the 10th consecutive year that the Port of Sunnyside has achieved
this prestigious award. In order to be awarded a Certificate of Achievement, a government
must publish an easily readable and efficiently organized comprehensive annual financial
report. This report must satisfy both generally accepted accounting principles and applicable
legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our cur-

rent Comprehensive Annual Financial Report continues to meet the Certificate of Achieve-

ment Programds requirements and we are submitting
bility for another certificate.
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Management ds Discussion and Analysis (MD&A) follo
and provides a narrative introduction, overview, and analysis of the basis financial state-

ments. The MD&A complements this letter of transmittal and should be read in conjunc-

tion with it.

The remainder of this |letter provides an overview
nomic conditions, provides a report on some of th
highlights the Portds financi al results.

PROFILE OF THE PORT OF SUNNYSIDE -

The mission of the Port of Sunnyside is to oO0devel
economic base throughout the District in an envir
mary objective of the Port is to enhance the economic development within the boundaries

of the Port of Sunnyside. The Port is organized to aggressively enhance the local economy

by providing access to industrial land, industrial infrastructure and assistance with funding

sources for new and expanding businesses and industries.

The Port of Sunnyside is a municipal corporation of the State of Washington incorporated

in 1964, under the provisions of the Revised Code of Washington Chapter 53.01.010 et
seq. The Port is authorized by Washington law to provide and charge fees for industrial
waste water discharge. The Port may acquire lands for sale or lease for industrial or com-
mercial purposes and may create industrial development districts. The Port is empowered to
levy a property tax on property located within its boundaries. Yakima County levies and col-

l ects taxes on the Portods behal f.

The Port is governed by a Board of Commissioners (Commission) who represent the three
geographic sub-districts within the Port district. The Commission delegates administrative
authority to the Executive Director to conduct daily operations.

The Port of Sunnyside is located in Yakima
County in the heart of Central Washington,

180 miles equidistant to Portland, Oregon,
Spokane and Seattle Washington. Strategically
located in the heart of the Pacific Northwest,
the Yakima Valley offers a first class urban
business environment coupled with the allure
of relaxed living.

Seattle Spokane

>¢/ Sunnysids

Portland, OR



Port of Sunnyside

Yakima County covers 4,296 square miles, the second largest land area and seventh largest
population area in Washington State. On most days, you can enjoy the beautiful view of
both Mt. Rainier and Mt. Adams. The land area encompassed by the Port is approximately
335,500 acres or 13 percent of Yakima County. It extends from the Columbia River on the
north to the Yakima River on the south.

YAKIMA COUNTY

1 inch equals 1.09 miles + Port Of SunnySide

Miles
8

The Portdés operation is accounted for wunder a si
accrual method of accounting as private sectors. Under this method, revenues are recognized
when earned and expenses are recorded when incurred. The Port is a primary government
and does not have component units.
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Industrial Waste Water Treatment Facility
The Port of Sunnyside operates a state -of-the-art, ecologically sound, Industrial Waste Wa-
ter Treatment Facility (IWWTF) permitted by the Washington State Department of Ecol-
ogy. The Port serves fifteen food or food related industries, a steel fabricator and a pipe
manufacturing plant. The Facility is located on approximately 550 acres which includes a
Sequencing Batch Reactor (SBR), 4 treatment lagoons and 400 acres of sprayfields.

The waste water from all of the food processing facilities in the City of Sunnyside have been

removed from the Cityds domestic treatcmmoa syste
oxygen demand) loads disrupted the treatment that is critical for the prevention of human

disease. The wastewater discharged from these food processing facilities is treated by the

Port of Sunnysidef6s industrial waste water treatm

In 2005, the Port added sequencing batch reactors
allowed advanced wastewater treatment. The nitrification/denitrification afforded by this

enhanced treatment has significantly reduced nitrogen loadings to the sprayfields which re-

ceives some of the end product water. Nitrification is the biologically mediated process of

converting ammonia to nitrate. Denitrification, also biologically mediated, converts nitrate

into nitrogen, which is released to the atmosphere. This is environmentally benign, since

the atmosphere is approximately 80% nitrogen.

From November through March, outgoing water (effluent) from the SBR will be discharged
to surface water in accordance with our Department of Ecology permits. This will reduce the
volume of wastewater that must be stored during the winter, allowing land applications to
the sprayfields to begin when plant uptake has reduced soil nitrate concentrations. In addi-
tion, discharge of effluent to surface water will reduce the mass of dissolved solids deposited
on the soil of the sprayfields, enhancing its treatment capacity.

Along with operating the IWWTF, the Port operates a fully accredited lab, providing on site
testing and monitoring of the treatment system and the constituents of the waste water re-
ceived.

Industrial Users
The seventeen industries the Port serves contribute an estimated $30 million dollars in di-
rect payroll to the local economy and several millions more in indirect dollars through pur-
chases of raw goods, materials and services. The Port has been very successful in attracting
industries to the area. In fact, three of the top 10 taxpayers within the Port district are in-
dustries directly tied into the port. The port appreciates the strong relationships it shares
with its industries and vows to continue to support them in the vital role they play within
our community to secure steady family wage jobs.

In 2008, the Port received 46.2 million cubic feet of water discharged from the Users as
compared to 46.5 million cubic feet in 2007. The Users of the IWWTF system work dili-
gently toward reusing their water and therefore reducing the amount of water discharged to
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the system. The Port encourages this type of progressive technology and assists the Indus-
tries in any way possible. In 2008, the discharge volume percentage was as follows:

Z Darigold (cheese, dry milk and whey plant) 68.5%
Z Valley Processing (fruit and juice plant) 11.5%
Z Independent Foods (fruit and juice plant) 11.5%
Z The remaining 8.5% of volume discharged is comprised of various fruit or vegetable

processors, food grade shipping companies, a winery, steel building manufacturer and
a pipe manufacturer.

Other than Darigold, whose monthly discharge is consistent year round, the discharge from
the Users fluctuates greatly from month to month, peaking during harvest, from mid August
through mid November.

Industry Highlights
Darigold _produces a full line of dairy -based products and other products for wholesale, re-
tail, grocery and food service customers. They also produce butter, cheese, milk powder and
whey products for institutions, food brokers and food processing companies. With facilities
located in Washington, Oregon, and Idaho, the company serves western, national, and inter-
national markets, depending on product type.

Darigold is the fourth largest dairy cooperative in the United States based on milk volume
and boasts more than 600 dairy farmers as
vately held organizations and has been in business since 1918.

The plant at Sunnyside, Washington, is a major regional cheese production facility. It takes
in approx. 4.4 million pounds of milk every day i most of it gathered within a 30 mile radius
of the plant. The Sunnyside facility manufactured 172 million pounds of cheese in 2008,
along with 93 million pounds of whey powder and 12 million pounds of whey protein con-
centrate powder. This is the equivalent of nineteen 40 -foot trailer loads of cheese and pow-
der being shipped out every day of the year, with nearly 40% of this shipped to interna-

tional destinations.

Valley Processing is one of the most successful fruit juice and concentrate processors in the
state of Washington. Valley Processing is ideally located in the heart of Central Washing-
tonds world famous fruit growing area and
nually. Although apple and grape juice are their major products, they also produce a wide
variety of other juices, concentrates, purees and essences. Their products are all 100% pure
with no additives plus they offer organic and kosher products.

When they first started operations 29 years ago, their first product was concentrated fruit
juice and continues to be one of their specialties. They have state -of-the-art equipment
which takes the single strength juice and concentrates it using heat under pressure. The end
product is a heavy syrup shipped by tanker trucks in 52 gallon drums or 5 gallon pails to
their customers.

me mber s

process
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Independent Foods _is a food processing facility in Sunnyside that processes local pears,

apples and cherries. In 1974, Independent Foods became the first industry to utilize the

Port of Sunnysidef6s I ndustrial Waste Water Treatm
feet. In 2008, they discharged 5.3 million cubic feet of waste water making them the 3rd

largest user of our treatment plant.

Yakima Chief (YC)) i s one of the worl dbés | eading hop merch
services to brewery customers around the globe. The locally-o wned company®&s produc
facilities are located at its headquarters, here in Sunnyside, including a state -of-art CO2

extract plant, two hop pellet mills, and cold storage warehousing capacity for almost 20

million Ibs. of leaf hops. Yakima Chief sales offices are located in Brussels and Hong Kong

providing sales and services to our international customers.

Other Industries _ that discharge waste water to the Port of Sunnyside are categorized as
follows:

Fruit Processors: DRR Fruit, Johnson Cannery, & Johnson Fruit

Food Grade Shipping companies: Centennial Tank & Milky Way/LTI

Winery: Cream Wine

Metal Building Manufacturer: Curfman Steel Corp.

Plastic Pipe Manufacturer: J M Eagle

Major Initiatives

The Port personnel, in compliance with specific directives from the Commission and Execu-

tive Director, moved forward on important projects for the citizens in the community in

2008. The projects demonstrate the Portds contin
written in 1964. The statement reads as follows;

1) The primary objective of the Port is to enhance the economic development within the
boundaries of the Sunnyside Port District. The Port is organized to aggressively enhance
the local economy by providing new and expanding businesses and industries access to in-
dustrial land, industrial infrastructure and assistance with funding sources

2) The mission of the Sunnyside Port Authority is to develop, diversify, broaden, and

strengthen an economic base throughout the District in an environmentally prudent man-
ner.

10
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2008 Project Summary

JD 33.4 Piping

The Port of Sunnyside and Sunnyside Valley Irrigation District (SVID) have combined
forces to begin piping 1,300 feet of irrigation waters along Midvale Road. The piping mate-
rials and fill dirt have been placed on site with construction to begin in November 2009.

Screw Press and Screw Conveyors

In June 2008, the Port awarded FKC Incorporated the contract to furnish a fully functional
screw press and screw conveyor system which will separate the solid industrial waste from
the Portds industrial waste water supply.
the oODewatering Facilityd project which 1is

Pink Barn

The Port of Sunnyside has entered into an agreement with the Sunnyside Chamber of Com-

merce and the Miss Sunnyside Court to | ease

shop. The Miss Sunnyside organization has been searching for a facility. They inquired with
the Port about purchasing land where they could construct a building. The Port suggested
they utilize some of the property at 3251 Sunnyside Mabton Highway that was being revi-
talized. This will provide the award winning community float with an area to safely store

and remodel the float throughout the year.

This building is 2,400 sq. ft., with the Miss Sunnyside Community Float leasing 1,200 sq.

ft. Fencing was installed around the entire property. The other half of the building will be
used for Port storage. This shop will be especially useful in storing expensive equipment dur-
ing the winter. It will also allow a larger work area to perform equipment repairs.

The Port is very proud that we were able to construct/remodel this building as an environ-
mentally friendly green project which resulted in a partnership that will benefit the commu-
nity. Additionally, local contractors were used and we were able to salvage what was an over-
all good foundation.

Industrial Park A now known as Golob Landing

The sc
schedu

some

The Portds 106 acre industrial park is |l ocated ne

access to all main highways and freeways. The park was approved as a Planned Unit Devel-
opment by the City of Sunnyside and adopted into their comprehensive plan.

In June 2008, the Port awarded Sharpe & Preszler Construction Co. Inc. the contract for

construction of six acres of roadway to service t

Phase 1 of the development. The Port property is accessible to all utilities. The project will
be completed in 2009.

11
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Doctors Swofford and Halma purchased the first parcel within the park in 2007. The com-
pletion of their medical clinic is anticipated to be June 2009 and will be a state of the art
facility. It will create 16 new jobs and have 23 patient rooms in the 9,000  -square-foot build-

ing.

Officials from the BlueLine Manufacturing firm purchased two lots in early 2008. This sale
assisted the Port in securing additional state funding for infrastructure enhancement with
the total price tag of about $1.8 million.

Vocation Skills and Technology Center

The Port of Sunnyside and the Sunnyside School District have co -operated in an effort to
reduce high school dropout rates and unemployment rates while boosting economic develop-
ment in the Lower Yakima Valley. The Port has provided the land and the School District

has provided the structures, utilities, etc. to establish a Skills & Technology Center.

During the fall of 2007, the Skills Center opened and offered three programs: cosmetology,

law enforcement and a certified nurses aide program. The Center is in the process of secur-

ing funds to build an 8,000 sq ft building, but
portable structures for the interim. Full funding is expected from the state legislature in 2

years. More programs will be added in the future to further enhance the value of the Skills

Center to our community.

The new Skills and Technology Center is a valuable resource where Lower Yakima Valley
residents can gain the necessary skills to achieve better employment, earn higher wages and
raise the overall standard of living of the Lower Valley. It is a place for employers, both ex-
isting and those considering a move to Yakima County, to turn for professional develop-
ment of the local workforce.

This effort was brought about through ongoing meetings which included nine School Dis-
tricts, Yakima Valley Community College, Yakima Valley Technical Skills Center, Perry
Trade Institute, private employers and agencies. These concerned partners carefully planned
the Center to address needs of low educational attainment, high dropout rates, low income
levels and barriers to better employment for high school students, post -high school/new
hires and incumbent workers. The Skills and Technology Center has the capacity to link
businesses with training opportunities without the exorbitant travel costs. Fields of study are
expected to cover both agriculture and non -agriculture career paths.

Environmental Stewardship

The Port continues as a conscientious steward in carefully balancing land use issues and en-
vironmental concerns, while pursuing our corporate mission of economic development. We
continue to work closely with local, state, and federal agencies to fully address the need and
concern of both our industries and community.

12
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Constructed Wetland

The Port, in conjunction with environmental engineers, has conducted an environmental
study in which the Port would construct a natural wetland for water and wildlife habitat in
and around the Yakima River. The Port joined forces with the U. S. Army Corps of Engi-
neers. The feasibility study proved the habitat to be beneficial to both wildlife and the Port.
The Port and the Army Corps of Engineers are both excited to be a partners in a project of
this size and nature.

The Port had purchased 221 acres west of Sunnyside along the Yakima River to establish
the wetland and has recently acquired 189.2 adjacent acres. The Port is pursuing grants and
low or no interest loans to help offset the costs which are estimated to be five million dol-
lars.

Dubbed the Sunnyside Ecosystem Restoration Project, the site is on the location of the first
Yakima River water right, which was claimed by Sunnyside pioneer Ben Snipes. The prop-
erty at one time was used in the cultivation of hops and is now back to being the riparian
habitat that it once was.

The wetland area will receive as much as 4 million gallons a day of treated water from the

Portds I ndustrial Waste Water Treatment Facility.
of 15 food or food related processors, a steel fabricator and a pipe manufacturing plant. The

Port receives only Industrial Waste Water, which by contract restricts the industries from

discharging water that has any fecal, hazardous, laundry, kitchen or any other components

which have an adverse effect on the environment. This project is one of the few that can

honestly claim to benefit the environment and the economy.

The process will include sending treated water fr
pipe several miles long to the wetland facility to be used as part of a natural water filtering

system of eight ponds lined with gravel and rock. The discharge will then seep through un-

derground soil corridors into the Yakima River. These types of manmade wetlands are not

new. They have been done successfully for decades in other areas. The Department of Ecol-

ogy approves of this type of system since they are a tried and proven system in other places.

The wetland will provide environmental benefits by putting more water, and cooler water,

into the river when itds needed to aid the restor

The Yakima River will greatly benefit in two ways, first by augmenting the river flows and

secondly by helping to cool the water during the summer months. The Port and Sunnyside

community will benefit in two ways as well, first and most importantly by increasing the ef-
fectiveness and efficiency of the Portds I ndustr.i
(IWWTF) by filtering the clean water into the Yakima River. Secondly, this addition to the

IWWTF will provide capacity for the 17 industries that utilize the IWWTF to grow and ex-

pand in the Sunnyside area. It will also allow new industries seeking this type of service to

locate in Sunnyside. The Industries that the IWWTF currently serves employ 1000+ jobs

annually with an annual payroll of $30+ million. This plays a major role in the stability of
Sunnysidefds economy.

13
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Risk Management

The Port utilizes a private insurance company for its liability and hazard insurance needs i

with modest deductibles. Argus Insurance is our agent and Cities Insurance Association of

Washington is the carrier. The policy is renewed on an annual basis. The Port participates

in a number of insurance pools including the Stat
ance and Workersd Compensation progr ams.

ECONOMIC OUTLOOK -

Yakima County

The prosperity of Yakima County stems from agriculture. It is a premier site as a producer
of food for the nation and the world. The future of this county's fortunes will undoubtedly
be intertwined with the farmer's. Growth in other sectors, particularly manufacturing, is de-
sirable to counter -balance the seasonality and lower wages associated with agriculture.

The Port of Sunnyside has excellent infrastructure and site ready property available to en-
hance and support growth; two industrial parks, a good rail system, a convenient highway
system linking to 3 major interstates, and water access to the Pacific Ocean through ports on
the Columbia River in Benton County. These advantages make the Port competitive with
other areas vying to attract growth and development.

by

Contrary to the rumor that Washington State is ow
tered from Western Washington's typically heavy rainfall by the Cascade Mountains. The

Yakima Valley being a high desert, boasts an annual average of 300 days of sunshine and

just 8 inches of precipitation, about half of which is measurable snowfall. The average length

of the growing season is 195 days! From lush, irrigated farmland on the floor of the Yakima

River Valley to the rolling sagebrush hills to the forested Cascade Mountains dominated by

maj estic Mt. Rainier (14,4116) and Mt. Adams (12,
land of diverse natural beauty. Clear, blue waters of 71 lakes, 14 rivers and numerous

streams accent the | andscape of the area. The ave
spring is 63U, summer is 88U, and fall is 64U0U. Th

agricultural products, wine growing, outdoor recreation and tourism.

Yaki ma County is the stateds | eading agricul tural
lion per year. Yakima County has a large and varied farm base, complemented by diverse

non-agricultural interest. Yakima County ranks first in the nation in the number of fruit

trees. It produces more apples, mint, winter pears, and hops than any other county. Addi-

tional agricultural products include peaches, apricots, cherries, beef, wheat, and award win-

ning wines. Yakima County is also the leading county for dairy production and cow num-

bers and ranks 10th in the nation for milk production.

A key ingredient in the quality of life enjoyed in Yakima County is the high quality of

health care. Recognized for its excellent medical facilities and services, Yakima County is the

major medical center for a large area of the state. Modern, state -of-the-art equipment and
facilities at the countyds five hospitals provide

14
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care and open heart surgery, specialized cancer therapy and dialysis treatment for a seven
county area.

The pleasure of wvisiting the Yaki ma VWeptdeey has be
crets, but the word is getting out. The travel and tourism industry has become one of the

| argest and most rapidly growing segments of the
entertainment are enjoyed year round due to Yakim
rain. Excellent downhill and cross -country skiing are within an hours drive. Stream and

lake fishing, upland bird and big game hunting, backpacking, hiking, bicycling, boating,

swimming, windsurfing and water skiing are all available in season. Golf, tennis, soccer and

softball are avidly pursued sports throughout the Valley. Parks and Recreation departments

offer varied year round programs for children & adults. Entertainment events include the

annual nine -day Central Washington State Fair, auto racing, rodeos, art fairs and colorful

community celebrations and festivals. Sunnyside boasts the largest Cinco de Mayo celebra-

tion in the State of Washington. Authentic Mexican music fills the air while vendors line

the streets of downtown Sunnyside selling delicious Mexican food and handcrafted items.

The community grows three times its normal size over the course of the 3 day event. The

Arts and Entertainment Network voted Sunnysi def6s Lighted Fhetdm | mpl em
the first Saturday of December) as number 6 of 20 fortheir 0 Ul t i mat e Hol iimMay Town
2003! Designed to capture the spirit of rural Christmas and the heart of the Valley's out-

standing agricultural heritage, Washingtonds prem
tinues to grow and has become a most spectacular annual event. Now in its twentieth sea-

son, the Sunnyside Lighted Farm Implement Parade features over 50 entries with some of

the most unigue lighted parade entries imaginable. Entries include beautifully lighted farm

implements: combines, harrow beds, swathers, grape pickers, and all types of tractors. Other

parade entries include antique cars, animal drawn entries and Christmas floats. This parade

is an experience that the entire family will enjoy.

Yakima County offers an abundance of affordable housing options. Prices vary depending
upon locations, size, and similar factors. Whether it is rural homes with acreage or apart-
ments in the city, whether buying or renting is preferred, Yakima County offers excellent
housing to fit any need.

Current Housing Availability Year Ended 2008

Description Number of Average

Current Listings List Price

5 Bedroorall areas 84 $420,665
4 Bedroom homeall areas 252 $302,553
3 Bedroom homeall areas 563 $216,909
1-2 Bedroom homeall areas 168 $121,665
All homes on the market 1,067 $238,180

15
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Average Homes Sold Prices

Year Average Price
2008 $159,900
2007 $145,858
2006 $151,967

Data gathered from Yakima Association of Realtors & Multiple Listing Service.

Washingtonds Agriculture

Think about crisp apples, creamy dairy products, fine wine, and mouth watering vegetables.
Washington food products are known worldwide for their quality and variety. Combined
with state -of-the-art processing, world class transportation and port facilities, Washington
State is an agricultural powerhouse.

Agriculture has played a critical role in Washing
tled over 200 years ago. Today, the agri -food industry employs approximately 173,000 peo-
ple which is more than any other sector in the state

The geography of Washington is very diverse, ranging from rain forests in the extreme west-
ern part of the state to semi -arid regions in the interior. The Cascade Mountains divide the
state into two distinct regions. The western side of the state contains the majority of the
population, located in urban areas, while the central and east-
ern regions are more sparsely populated. Farms in the west
tend to be small, and dairy products, poultry and berries are

the primary commodities produced. The eastern side of the
Cascade Range has larger farms, and small grains such as wheat
and barley, potatoes, fruit, and vegetables are the primary com-
modities produced. Over 230 food, feed and seed crops are
grown each year, more than any other state except California.

The stateds proximity to world markets has made W
food and agricultural products in the nation. According to the U.S. Department of Com-

mer ce, Washingtonds exports topped $9.3 billion |
result of the strong yields by Washington growers, high prices producers are getting for their
commodi ti es, the | ow doll ar which makes the state

tional buyers, weather events in other parts of the world and trade missions opening up new
markets.

16
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With 34,000 farms operating on more than 15 million acres, Washington is a major agricul-
tur al state with agriculture accounting for 20% o
years, apples have overtaken wheat and dairy prod

Washington ranks first in the nation for production of 11 separate commodities including

apples, sweet cherries, pears, hops and red raspberries. Washington ranks in the top four in

the nation for an additional 8 commaodities including potatoes, grapes and onions. The

stateds diverse agricul tural economy includes aqu
berries, spearmint and peppermint oil and mink.

Washington is also the second largest producer of wine in the U.S. Vineyards on the east
side of the Cascades grow 99% of Washingtono
duce more wine grapes than any other state in the U.S., except California.

o
n
=
>

Economy

Washington Stateds economy has experienced sl owin
other parts of the United States during2008. The 0602008 Washington State L
and Economic Reportdé notes that o0Over the past ye
enced slowing growth, as 28,100 jobs were added between September 2007 and September

2008. The number of jobs added during this period was about one -half that of the previous

year, and about one-third from two years prior. The outlook for the coming year is some-

what dependent on trends nationally and globally. If the national and global economies con-

tinue to struggle it candt but negatively impact

In Yakima County during 2008, resident employment shrank by 1,120 jobs , but non farm
employment added 1,000 jobs. Health services pumped 300 new jobs into Yakima county
during 2008 i more than any other industry. The number of jobs in natural resources, min-
ing, and construction (with the majority of these jobs in construction) remained stagnant in
2008 following the generation of 400 new jobs in 2006 and another 100 jobs in 2007.

The average unemployment rate for Yakima County for 2008 was 7.5% with the year end
rate at 9.9%. By comparison, the annual average unemployment rate across Washington
was down to 5.5% in 2008 with the year end rate at 7.1%

An available, hardworking labor force is an invaluable asset for businesses that are expand-
ing in the Yakima Valley area. Companies expanding into Yakima County may be able to
take advantage of a variety of tax, financing and employee training incentives. Some of these
possible incentives are: Industrial Revenue bonds, sales tax exemptions, B & O tax credits,
site development assistance, fast track permitting and training programs.

Yakima County offers a range of educational resources which includes a private technical

college, a community college and a major university plus a number of specialized vocational
training centers.
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Sunnyside is an outstanding community which offers the ideal blend of quality living and
business opportunities. Sunnyside is bordered by larger metropolitan markets to the west
(Yakima, 35 miles) and to the east (Tri -Cities, 40 miles). Sunnyside finds itself situated as
the retail hub of the Lower Yakima Valley which has gained substantial growth in recent
years. There are city parks, a golf course, a museum, and a library. There are parades, fairs,
tours, cultural festivals, wineries and wine tasting. Outdoor activities include hunting and
fishing.

Following is a chart comparing the employment changes in Yakima County from 2007 to
2008.

Comparison of 20062008 Annual Averag Employment Change in Yakima County

MAJOR EMPLOYMENT YAKIMA COUNTY YAKIMA COUNTY
GROUP OR INDUSTRY 2007 2008

TOTAL NON -FARM 78,800 77,100
TOTAL PRIVATE 61,200 59,600
GOODS PRODUCING 12,400 11,400
NATURAL RESOURCES, MINING & CONSTRUCTION 4,000 3,700
MANUFACTURING 8,400 7,700
DURABLE GOODS 3,200 3,100
NON DURABLE GOODS 5,200 4,600
SERVICES PROVIDING 66,400 65,700
WHOLESALE TRADE 4,100 4,000
RETAIL TRADE 10,100 10,100
TRANSPORTATION, WAREHOUSING, & UTILITIES 3,100 3,100
PROFESSIONAL AND BUSINESS SERVICES 4,300 4,200
HEALTH SERVICES 12,500 12,500
LEISURE AND HOSPITALITY 6,900 6,600
GOVERNMENT 17,600 17,500
FEDERAL GOVERNMENT 1,200 1,200
TOTAL STATE & LOCAL GOVERNMENT 16,400 16,300
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able, but not absolute, assurance regarding: (1) the safeguarding of assets against loss from

Financial Information
Accounting System and Budgetary Control:
In developing and evaluating the accounting system, consideration is given to the adequacy
of internal accounting controls. Internal accounting controls are designed to provide reason-

unauthorized use or disposition; and (2) the reliability of financial records for preparing fi-

nancial statements and maintaining accountability for assets.

The concept of reasonable

assurance recognizes that: (1) the cost of control should not exceed the benefits likely to be
derived; and (2) the evaluation of costs and benefits requires estimates and judgments by
management.

Al

nternal

control

proper recording of financial transactions.

eval
internal accounting controls adequately safeguard assets and provide reasonable assurance of

uati

ons

occur

WA

The annual budget is prepared by staff for adoption and certification by the Commission,
which is an essential element of the financial planning, control and evaluation process. The
nature of operation, financed and accounted for is such that the demand for the services
provided largely determines the appropriate level of revenues and expenses (i.e. increased

demand for services causes a higher level of expenses to be incurred, but also results in a

higher level of revenues). The expense estimates are not viewed as appropriations, but as an
approved plan. Budgetary controls are maintained at the departmental level. Management
compares the budget to actual results at least quarterly.

Operation Highlights

The Portods
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revenues/expenses, including grants, increased by $76,082 from 2007. The total net assets
for 2008 increased $784,953 compared to $26,793 in 2007. The following is comparative
data from 2004 through 2008:

Year 2008 2007 2006 2005 2004
Operating
Revenues $ 3,615,004 | $3,619,408| $4,169,283 | $3,007,761| $ 3,314,779
CIPRIELG 3,181,100 | 3,867,582 | 2,910,748 | 2,591,640 | 2,354,261
Expenses
Income from 433,904 (248,174) 1,258,535 416,121 960,518
Operations
Net Non
Operating revenues/ 351,049 274,967 206,477 283,203 106,825
expenses & grants
Net Income $ 784,953 $ 26,793 $ 1,465,013 $ 699,324 $ 1,067,343
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